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Understanding how Ntionwide
Performance Lock works

At Nationwide®, we created Performance Lock to help clients keep more of their gains and worry less
about market volatility. Consider putting it to work for your clients.

@ Prior to beginning their index segment, they’ll choose a target Performance Lock Percentage

@ If the index reaches or surpasses that percentage at market close, we’ll use the index value for
that day as their ending value for the segment

Review how a 14% Performance Lock can play out

The following examples are hypothetical and for illustrative purposes only.

INDEX GOES LOWER AFTER LOCK-IN INDEX GOES HIGHER THAT DAY
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After the 14% lock-in, we’ll use that as the If the index closes higher that same day,
ending value for the segment, instead of we’ll lock in the higher value instead of
the true ending value that was lower. the 14% value or the true ending value.
INDEX GOES HIGHER AFTER LOCK-IN INDEX NEVER REACHES LOCK-IN
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After the 14% lock-in, we’ll use that as the If the index never reaches the 14% lock-in,
ending value for the segment, instead of we will use the true ending value at the
the true ending value that was higher. end of the segment.

Performance Lock is available on all uncapped point-to-point index strategies,
and each strategy can have its own percentage.



Know how we calculate the final crediting rate

The Performance Lock percentage is based on the index’s raw performance. All other interest crediting
parameters, such as the participation (par) rate, spread and floor percentage rate, will factor in after the
chosen percentage. Consider these examples:

Traditional index

Performance Lock

20% 100%

par rate

Volatility control index

Performance Lock

5% 255%
par rate

12.75%

return

Review the answers to frequently asked questions

1.

How do you elect Performance Lock
percentages?

Clients may elect Performance Lock at the time

of the application or post issue via the allocation
form. Please note that the election applies to all
segments of that strategy created after the election
date, until it is changed or canceled.

. When can you make the election?

Performance Lock elections must be made prior

to when a segment is created (each segment is
created on the 15th of the month). You cannot

add a lock percentage to in-flight segments;
however, you can set up what you want your future
segments to be.

. Can you change or cancel Performance Lock

percentages?

If an election was made prior to creating a
segment, you can change a Performance Lock
percentage for in-flight segments, with some
limitations:

¢ You can only change or cancel the Performance
Lock percentage if it hasn’t locked yet

¢ Cancellations or changes will apply to all in-
flight segments of that strategy that have not
yet been locked

« If you change the percentage, it only counts
if you hit the new percentage from that point
forward. (e.g., if you originally had 20% and
lowered it to 10%, it only locks in if it gets to 10%
after the time of the change — not if it was ever
10% in the past)

For future segments, you can change or cancel at
any time.

. If the index has locked but the current

index value is better, can you increase the
Performance Lock percentage?

No. Once the segment has locked, the Performance
Lock cannot be changed for that particular
segment. But you can change the percentage for
any new segments that are later created.

. Why is the final crediting rate different

than the Performance Lock percentage
that was elected?

The Performance Lock is based on the raw return
of the index. Nationwide will still apply normal
crediting parameters, such as the spread and
participation rate. So the final crediting rate could
be more or less than the percentage elected,
depending on the type of index.

If the index never reaches the Performance Lock
percentage, the normal ending value will be used.

. When will the indexed interest credit

be applied?

The indexed interest is credited at the end of the
segment period (either 1 or 2 years), regardless of
when the lock occurred.

. Will the index value that is locked in be the

beginning value for the upcoming segments?

No, the beginning value of the new segment will
be the actual ending value, not the locked value.



Manage index strategies online — it’s easy

» View past strategy performance

* Track current strategy performance

* View current index values

* Financial professionals can make allocation changes with our IUL allocation tool

* Coming soon: Financial professionals will be able to set or update Performance
Lock percentages

Call us at Nationwide if you have any questions
about Performance Lock.
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FOR FINANCIAL PROFESSIONAL USE — NOT FOR DISTRIBUTION TO THE PUBLIC

This material is not a recommendation to buy or sell a financial product or to adopt an investment strategy. Investors should discuss their specific situation with
their financial professional.

Be sure to choose a product that meets long-term life insurance needs, especially if personal situations change — for example, marriage, birth of a child or job
promotion. Weigh the costs of the policy and understand that life insurance has fees and charges that vary with sex, health, age and tobacco use. Riders that
customize a policy to fit individual needs usually carry an additional charge.

Indexed universal life insurance policies are not stock market investments, do not directly participate in any stock or equity investments and do not receive
dividends or capital gains. Past index performance is no indication of future crediting rates. Also, be aware that interest crediting fluctuations can lead to the need
for additional premium in your client’s policy.

Guarantees are subject to the claims-paying ability of the issuing insurer. Products are issued by Nationwide Life and Annuity Insurance Company, Columbus, Ohio.
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